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Basic Characteristics
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Vermont full year
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$8.53 MILLION 11,919 RECIPIENTS AVERAGE CREDIT OF 66% ERROR RATE AND
DISTRIBUTED §716 S500K ADMIN COST
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USES FILER MODIFIED
ADJUSTED GROSS
INCOME (MAGI)



Reform Credit Calculation

* Example Credit Amounts: FY19 Windsor County

R ecempion 2 exempions | 3 exampons| ¢ exemptions
Monthly Avg. Rent $810 988 | $1,363 $1,559
Annualized Rent $9,720 $11,856 | $16,356 $18,708
Multiply by 10% $972 $1,186 | 51,636 $1,871

e Example Phase-Out: Married w/ 1 Dependent

* Full credit will be received up to $21,330 of Filer MAGI
with a smooth phase-out ending at $34,250. The
Department would calculate the exact credit amount.

e $25,000 income = 51,171 credit;
$28,000 income = S791 credit;
S31,000 income = $411 credit



FY21 Estimates
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$9.3 MILLION ESTIMATED 13,616 RECIPIENTS AVERAGE CREDIT OF $683 SUBSTANTIALLY SIMPLER
COST FOR APPLICANTS AND
THE TAX DEPARTMENT
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And what
about that
Landlord
Certificate?

Dramatically
simpler, and the
renter wouldn’t
need to obtain
one to file

L -

Il W W

I_ ermont Department of Taxes
Form LC-142
¥ 1.5

Vermont Landlord Certificate

2

14

Instructions: Complete one Form LC-142 for each building you own that has its own SPAN and where
one or more units are rented.

Section A:  Landlord and Rental Unit Information (Please complete all fields)

hame of Swner or Landiand

Langlord's Maling Address | cy State | 2P
Liscatian cd Renlal Lni (mumBer, Srestoad name) SPAN [frmen prapesty tx bl
ConyTean Numoer of Units
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s [Joemen [Jrose [ ]S oo cwdeg [y [ocsmeuiy:

Section B:  Renter Information

Name of Renter Unit# m m G'p?l; tr;rn
First Name Last Name subsidized | . .'3'.31?,’,‘,,
Q
Q
Q
Q
(N
Q
[N
a
a
a

If you have more units, attach as many additional pages as needed.
You also may e-file this form using the bulk upload feature at myVTax.vermont.gov.

Section C:  Signature
I eertify the rental information on this Landlord Certificate is, to the best of my knowledge and belief, true, correet. and complete.

Slgnature of landiard of BuShBrEed representatie Date (VMDD YYYY) Daytime Teleprane Numser

Form LC-142
L 5454 Rev. 1120




Why this approach?

£ A

Dramatically simplifies the
application process for low
income Vermonters

Focuses more benefit on
low income families

Streamlines Department
processing to get credits to
eligible renters faster

Allows unrelated adult
renters to receive
individual credits



Side-by-Side

il

Old structure

11,919 Recipients
S716 Average credit
$8.53 million  Total disbursed

New Structure

13,616 Recipients
$683 Average credit
$9.3 million Total disbursed



Case 1: Married w/ 2 dependents in Orleans

U S e Ca SeS County. Household income is $10,000/yr. Rent is

S650/mo.

Current Law Credit: $1,188
Reform Credit: $1,379

Single and renting in Orleans County.
Household income is $10,000/yr. Rent is $650/mo.
Current Law Credit: $1,188
Reform Credit: $797

Case 3: Single person in Lamoille County.
Household income is $20,000/yr. Rent is $700/mo.
Current Law Credit: $864

Reform Credit: S$560

Case 4: Single person in Chittenden County.
Household income is $20,000/yr. Rent is S700mo.
Current Law Credit: $864

L Reform Credit: $1,358




Case 5: Single in Caledonia County. Household

income is $25,000/yr. Rent is $700/mo.
Use Cases / e

Current Law Credit:
Reform Credit: $100

Case 6: Married in Caledonia County. Household

income is $25,000/yr. Rent is $700/mo.
/ Current Law Credit: S$514

Reform Credit: $401
A
‘ Case 7: Married w/ 1 dependent in Lamoille
County. Household income is $20,000/yr. Rent is
$1,100/mo.
Current Law Credit: $1,872
Reform Credit: $1,486

Case 8: Married w/ 1 dependent in Lamoille

County. Household income is $20,000/yr. Rent is
S500/mo.

L Current Law Credit: $360

Reform Credit: $1,486




Use Cases
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Case 9: Single and renting in Washington County.
Household income is $35,000/yr. Rent is $850/mo.
Current Law Credit: $392

Reform Credit: SO

Case 10: Married w/ 4 dependents and renting in
Washington County. Household income is $35,000/yr.
Rent is S850/mo.

Current Law Credit: $392

Reform Credit: $1,822

Case 11: Three singles renting together in Chittenden
County. Household income is $45,000/yr. Rent is
$2,000/mo.

Current Law Credit: $2,790 (but to one claimant)
Reform Credit: $721 per person

Case 12: Three singles renting together in Chittenden
County. Household income is $48,000/yr. Rent is
$2,000/mo.

Current Law Credit: SO

Reform Credit: $721 per person



What we
need to
achieve
our goal

Support the Department’s proposed
language to amend title 32 and improve
the renter rebate program



